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If the American people truly understood how the Federal Reserve system works and what it has done to 
us, they would be screaming for it to be abolished immediately. It is a system that was designed by 
international bankers for the benefit of international bankers, and it is systematically impoverishing the 
American people. The Federal Reserve system is the primary reason why our currency has declined in 
value by well over 95 percent and our national debt has gotten more than 5000 times larger over the 



past 100 years. The Fed creates our "booms" and our "busts", and they have done an absolut ely 
miserable job of managing our economy. But why do we need a bunch of unelected private bankers to 
manage our economy and print our money for us in the first place? 

Wouldn't our economy function much more efficiently if we allowed the free market to set interest 
rates? And according to Article I. Section 8 of the U.S. Constitution , the U.S. Congress is the one that is 
supposed to have the authority to "coin Money, regulate the Value thereof, and of foreign Coin, and fix 
the Standard of Weights and Measures". So why is the Federal Reserve doing it? Sadly, this is the way 
it works all over the globe today. In fact, all 187 nations that belong to the IMF have a central bank. But 
the truth is that there are much better alternatives. We just need to get people educated. 

The following are 1 1 reasons why the Federal Reserve should be abolished. . . 

#1 The Greatest Period Of Economic Growth In The History Of The United States Happened 
When There Was No Central Bank 

Did you know that the greatest period of economic growth in U.S. history was between the Civil War 
and 1913? And guess what? That was a period when there was no central bank in the United States at 



all. The following is from Wikipedia . . . 

The Gilded Age saw the gre atest period of economic growth in American history. After the 
short-lived panic of 1873, the economy recovered with the advent of hard money policies 
and industrialization. From 1869 to 1879, the US economy grew at a rate of 6.8% for real 
GDP and 4.5% for real GDP per capita, despite the panic of 1873. The economy repeated 
this period of growth in the 1880s, in which the wealth of the nation grew at an annual rate 
of 3.8%), while the GDP was also doubled. 

So if our greatest period of economic prosperity was during a time when there was no Federal Reserve, 
then why shouldn't we try such a system again? 

#2 The Federal Reserve Is Systematically Destroying The Value Of The U.S. Dollar 

The United States never had a persistent, ongoing problem with inflation until the Federal Reserve was 
created in 1913. 

If you do not believe this, just check out the inflation chart in this article . 

The Federal Reserve systematically penalizes those that try to save their money. Inflation is a tax, and 
the value of each one of our dollars goes down a little bit more every single day. 

But over time, it really adds up. In fact, the value of the U.S. dollar has fallen by 83 percent since 1970. 

Anyone that goes to the grocery store on a regular basis knows how painful inflation can be. The 
following is a list that shows how prices for many of the things that we buy on a regular basis 
absolutely skyrocketed between 2002 and 2012 . . . 

Eggs: 73% 

Coffee: 90% 

Peanut Butter: 40% 

Milk: 26% 

ALoaf Of White Bread: 39% 
Spaghetti And Macaroni: 44% 
Orange Juice: 46% 
Red Dehcious Apples: 43% 
Beer: 25% 
Wine: 60% 
Electricity: 42% 
Margarine: 143% 
Tomatoes: 22% 
Turkey: 56% 
Ground Beef: 61% 
Chocolate Chip Cookies: 39% 
Gasoline: 158% 

Even the price of water has absolutely soared in recent years. According to USA Today , water bills 
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have actually tripled over the past 12 years in some areas of the country. 

So how can the Federal Reserve get away with claiming that we are in a "low inflation" environment? 

Well, what Ben Bemanke never tells you is that the way that the government calculates inflation has 
changed more than 20 times since 1978. 

The truth is that the real rate of inflation is somewhere between five and ten percent right now, but you 
will never hear about this on the mainstream news. 

#3 The Federal Reserve Is A Perpetual Debt Machine 

The Federal Reserve system was designed to be a trap. The intent of the bankers was to trap the U.S. 
government in an endless debt spiral from which it could never possibly escape. 

But most Americans don't understand this. In fact, most Americans don't even understand where 
money comes from. 

If you don't believe this, just go out on the street and ask regular people where money comes from. The 
responses will be something like this. . . 




"Duh - 1 don't know. I've got to get home to watch American Idol." 



This is why it is so important to get people educated. I think that most Americans would be horriiied to 
learn that the creation of more money in our system also involves the creation of more debt. 

The following is a summary of money creation that comes from one of my previous articles . . . 

When the U.S. government decides that it wants to spend another billion dollars that it does 
not have, it does not print up a billion dollars. 

Rather, the U.S. government creates a bunch of U.S. Treasury bonds (debt) and takes them 
over to the Federal Reserve. 

The Federal Reserve creates a billion dollars out of thin air and exchanges them for the U.S. 
Treasury bonds. 

So what does the Federal Reserve do with those Treasury bonds? I went on to explain what happens. . . 

The U.S. Treasury bonds that the Federal Reserve receives in exchange for the money it has 
created out of nothing are auctioned off through the Federal Reserve system. 

But wait. 

There is a problem. 

Because the U.S. government must pay interest on the Treasury bonds, the amount of debt 
that has been created by this transaction is greater than the amount of money that has been 
created. 

So where will the U.S. government get the money to pay that debt? 



Well, the theory is that we can get money to circulate through the economy really, really 
fast and tax it at a high enough rate that the government will be able to collect enough taxes 
to pay the debt. 

But that never actually happens, does it? 

And the creators of the Federal Reserve understood this as well. They understood that the 
U.S. government would not have enough money to both run the government and service the 
national debt. They knew that the U.S. government would have to keep borrowing even 
more money in an attempt to keep up with the game. 

Men like Thomas Edison and Henry Ford could not understand why we would adopt such a foolish 
system. For example, Thomas Edison was once quoted in the New York Times as saying the 
following... 

That is to say, under the old way any time we wish to add to the national wealth we are 
compelled to add to the national debt. 

Now, that is what Henry Ford wants to prevent. He thinks it is stupid, and so do I, that for 
the loan of $30,000,000 of their own money the people of the United States should be 
compelled to pay $66,000,000 — that is what it amounts to, with interest. People who will 
not turn a shovelful of dirt nor contribute a pound of material will collect more money from 
the United States than will the people who supply the material and do the work. That is the 
terrible thing about interest. In all our great bond issues the interest is always greater than 
the principal. All of the great public works cost more than twice the actual cost, on that 
account. Under the present system of doing business we simply add 120 to 150 per cent, to 
the stated cost. 

But here is the point: If our nation can issue a dollar bond, it can issue a dollar bill. The 
element that makes the bond good makes the bill good. 

Unfortunately, today most Americans don't even understand how the system works. They just assume 
that we have the best system in the entire world. 

Sadly, the reality is that the system is working just as the international bankers that designed it had 
hoped. The United States has the largest national debt in the history of the world, and we are stealing 
more than 100 million dollars from our children and our grandchildren every single hour of every 
single day in a desperate attempt to keep the debt spiral going. 

#4 The Federal Reserve Is A Centrally-Planned Financial System That Is The Antithesis Of What 
A Free Market System Should Be 

Why do we need someone to centrally-plan our financial system? 

Isn't that the kind of thing they do in communist China? 

Why do we need someone to tell us what interest rates are going to be? 

Why do we need someone to determine what "the target rate of inflation" should be? 

If we actually had a free market system, the free market would be the one "managing" our economy. 

But instead, we have become so accustomed to central planning that any alternatives seem to be 
absolutely unthinkable. 



For example, CNBC cannot possibly imagine a world where the Fed (or some similar institution) was 
not running things . . . 

But suppose the law were taken off the books? The Fed's job — in simple terms — is to 
manage the nation's money supply and achieve the sometimes-conflicting tasks of fiill 
employment, stable prices while fighting inflation or deflation. 

How would the U.S. economy then function? Something has to take its place, right? 

Global markets would also need some sort of economic direction from the U.S. The Fed 
manages the dollar — and as the world's leading currency, a void left by a Fed-less 
America could throw those markets into chaos with uncertainty about who's managing U.S. 
interest rates and the American economy. 

I've got an idea - let's let the free market "manage" U.S. interest rates and the American economy. 
I know, it's a crazy idea, but I have a sneaking suspicion that it just might work beautifully. 
#5 The Federal Reserve Creates Bubbles And Busts 
Do you remember the Dotcom bubble? 
Or what about the housing bubble? 

By dramatically distorting interest rates and financial behavior, the Federal Reserve creates economic 
bubbles and the corresponding economic busts. 

And guess what? 

Now it is happening again . 

When will the American people decide that they have had enough? 

If you can believe it, there have been 10 different economic recessions since 1950. And of course the 
Federal Reserve even admits that it helped create the Great Depression of the 1930s. 

Perhaps it is time to try something different. 

#6 The Federal Reserve Is Privately Owned 

It has been said that the Federal Reserve is about as "federal" as Federal Express is. 

Most Americans still believe that the Federal Reserve is a "federal agency", but that is simply not true. 
The following comes from factcheck.org . . . 

The stockholders in the 12 regional Federal Reserve Banks are the privately owned banks 
that fall under the Federal Reserve System. These include all national banks (chartered by 
the federal government) and those state-chartered banks that wish to join and meet certain 
requirements. About 38 percent of the nation's more than 8,000 banks are members of the 
system, and thus own the Fed banks. 

And even the Federal Reserve itself has argued that it is "not an agency" of the federal government in 
court. 

So why is there still so much confusion about this? 

We should not be allowing a private entity that is owned and dominated by the banks to make decisions 
that dramatically affect the daily lives of all the rest of us. 
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#7 The Federal Reserve Greatly 
Favors The "Too Big To Fail" Banks 

Since the Federal Reserve is owned by 
the banks, should we be surprised that it 
serves the interests of the banks? 

In particular, the Fed has been 
extremely good to the "too big to fail" 
banks. 

Over the past several decades, those 
banks have grown tremendously in both 
size and power. 

Back in 1970, the five largest U.S. 
banks held 1 7 percent of all U.S. 
banking industry assets. 

Today, the five largest U.S. banks hold 52 percent of all U.S. banking industry assets. 
#8 The Federal Reserve Gives Secret Bailouts To Their Friends 

The Federal Reserve is the only institution in America that can print money out of thin air and loan it to 
their friends any time they want to. 

For example, did you know that the Federal Reserve made 16 trillion dollars in secret loans to their 
friends during the last financial crisis? 

The following list is taken directly from page 131 of a GAO audit report, and it shows which banks 
received secret loans from the Fed. . . 

Citigroup - $2,513 trillion 
Morgan Stanley - $2,041 trillion 
Merrill Lynch - $1,949 trillion 
Bank of America - $1,344 trillion 
Barclays PLC - $868 billion 
Bear Sterns - $853 billion 
Goldman Sachs - $814 billion 
Royal Bank of Scotland - $541 billion 
JP Morgan Chase - $391 billion 
Deutsche Bank - $354 billion 
UBS - $287 billion 
Credit Suisse - $262 billion 
Lehman Brothers - $183 billion 
Bank of Scotland - $181 billion 
BNP Paribas - $175 billion 
Wells Fargo - $159 billion 
Dexia - $159 billion 
Wachovia - $142 billion 
Dresdner Bank - $135 billion 
Societe Generale - $124 billion 
"All Other Borrowers" - $2,639 trillion 



If you will notice, a number of the banks listed above are foreign banks. 



Why is the Fed allowed to print money out of thin air and lend it to foreign banks? 
#9 The Federal Reserve Is Paying Banks Not To Lend Money 

Did you know that the Federal Reserve is actually paying U.S. banks not to lend money? 

That doesn't make sense. Our economy is based on credit, and small businesses desperately need loans 
in order to operate. 

But the Fed has decided to pay banks not to risk their money. Section 128 of the Emergency Economic 
Stabilization Act of 2008 allows the Federal Reserve to pay interest on "excess reserves" that U.S. 
banks park at the Fed. 

So the big banks can just send their cash to the Fed and watch the money come rolling in risk- free. 
As the chart below demonstrates, the banks have taken great advantage of this tremendous deal. . . 
#10 The Federal Reserve Has An Astounding Track Record Of Failure 

Over the past ten years, the Federal Reserve has been an abysmal failure when it comes to running the 
economy. 

But despite a track record of failure that would make the Chicago Cubs look like a roaring success, 
Barack Obama actually decided to nominate Ben Bemanke for a second term as the Chairman of the 
Federal Reserve. 

What a mistake. 

Just check out some of the things that Bemanke said prior to the last financial crisis. The following is 
an extended excerpt from an article that I published previously . . . 

In 2005 . Bemanke said that we shouldn't worry because housing prices had never declined on a 
nationwide basis before and he said that he believed that the U.S. would continue to experience close to 
"full employmenf . ... 

"We 've never had a decline in house prices on a nationwide basis. So, what I think what is 
more likely is that house prices will slow, maybe stabilize, might slow consumption 
spending a bit. I don 't think it's gonna drive the economy too far from its full employment 
path, though. " 

In 2005 . Bemanke also said that he believed that derivatives were perfectly safe and posed no danger to 
financial markets .... 

"With respect to their safety, derivatives, for the most part, are traded among very 
sophisticated financial institutions and individuals who have considerable incentive to 
understand them and to use them properly. " 

In 2006 . Bernanke said that housing prices would probably keep rising. ... 

"Housing markets are cooling a bit. Our expectation is that the decline in activity or the 
slowing in activity will be moderate, that house prices will probably continue to rise. " 

In 2007 . Bemanke insisted that there was not a problem with subprime mortgages. . . . 

"At this juncture, however, the impact on the broader economy and financial markets of the 
problems in the subprime market seems likely to be contained. In particular, mortgages to 



prime borrowers and fixed-rate mortgages to all classes of borrowers continue to perform 
well, with low rates of delinquency. " 

In 2008 . Bemanke said that a recession was not coming. ... 

"The Federal Reserve is not currently forecasting a recession. " 

A few months before Fannie Mae and Freddie Mac collapsed, Bernanke insisted that they were totally 
secure.... 

"The GSEs are adequately capitalized. They are in no danger of failing. " 

There are many, many more examples that could be listed, but hopefully you get the point. 

And now it is happening again. Bernanke is telling the American people that everything is going to be 
just fine and that no major problems are ahead. 

Do you believe him this time? 

#11 The Federal Reserve Is Unaccountable To The American People 

What is the most important political issue to most Americans? 

Survey after survey has shown that the American people care about the economy more than anything 
else. 

So why do we allow an unelected, unaccountable entity that is privately-owned to make our economic 
decisions for us? 

The Federal Reserve has become so powerfial that it has been called "the fourth branch of government". 
Every four years, presidential candidates argue about who will be best at managing the economy, but 
the truth is that it is the Fed that manages our economy. 

We are told that the "independence" of the Federal Reserve is absolutely critical, but don't the 
American people deserve to have a say in the running of the economy? 

Our system is broken. It is a system that will continue to create more bubbles and more debt until the 
entire thing finally collapses for good. 

Thomas Jefferson once stated that if he could add just one more amendment to the U.S. Constitution iL 
would be a ban on all government borrowing . ... 

/ wish it were possible to obtain a single amendment to our Constitution. I would be willing 
to depend on that alone for the reduction of the administration of our government to the 
genuine principles of its Constitution; I mean an additional article, taking from the federal 
government the power of borrowing. 

But instead of banning government borrowing, we have allowed ourselves to become enslaved to a 
system where government borrowing actually creates our money. 

We do not need to have a central bank. There are much better alternatives. We just need to get people 
educated. 

Please share this article with as many people as you possibly can. These are things that every American 
should know about the Fed, and we need to educate the American people about the Federal Reserve 
while there is still time. 



Why America Fell So Far ... So Fast 

Washington's Blog 
May 7, 2013 




Thomas Edison said, "Dissent is the highest form of patriotism." And because I love my country, I 
frequently criticize America's shortcomings in the hopes of making her better. 
But the truth is that the United States is not unusual ... it is just like all other empires which have hit 
their peak and then quickly crashed. 

We noted in 2008: 

Political insider and veteran reporter Kevin Phillips has documented that every major 
empire over the past several hundred years has undergone a predictable cycle of collapse, 
usually within 10 to 20 years of its peak power. 

The indications are always the same: 

- The financialization of the economy, moving from manufacturing to 
speculation; 

- Very high levels of debt; 

- Extreme economic inequality; 

- And costly military overreaching. 
We wrote in 2009: 



In 2000, America was described as the sole 
remaining superpower - or even the world's 
"hyperpower". Now we're in real trouble (at the very 
least, you have to admit that we're losing power and 
wealth in comparison with China). 

How did it happen so fast? 
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How Empires Fall 

Paul Farrel provides a bigger-picture analysis, 
quoting Jared Diamond and Marc Faber. 

Diamond's book's, Collapse: How Societies Choose 
to Fail or Succeed, studies the collapse of 
civilizations throughout history, and finds: 

Civilizations share a sharp curve of decline. 
Indeed, a society's demise may begin only a 
decade or two after it reaches its peak population, wealth and power. . . 

One of the choices has depended on the courage to practice long-term thinking, 
and to make bold, courageous, anticipatory decisions at a time when problems 
have become perceptible but before they reach crisis proportions 

And PhD economist Faber states: 

How [am I] so sure about this final collapse? 

Of all the questions I have about the future, this is the easiest one to answer. 
Once a society becomes successful it becomes arrogant, righteous, 
overconfident, corrupt, and decadent . . . overspends . . . costly wars . . . wealth 
inequity and social tensions increase; and society enters a secular decline. 

[Quoting 18th century Scottish historian Alexander Fraser Tytler:] The average 
life span of the world's greatest civilizations has been 200 years progressing 
from "bondage to spiritual faith ... to great courage ... to liberty ... to 
abundance ... to selfishness ... to complacency ... to apathy ... to dependence 
and . . . back into bondage" 

[Where is America in the cycle?] It is most unlikely that Western societies, and 
especially the U.S., will be an exception to this typical "society cycle." . . . The 
U.S. is somewhere between the phase where it moves "from complacency to 
apathy" and "from apathy to dependence." 




In other words, America's rapid fall is not really that novel after all. 



How Consumers, Politicians and Wall Street All Contributed to the Fall 

On the individual level, people became "fat and happy", the abundance led to selfishness 
("greed is good"), and then complacency, and then apathy. 

Indeed, if you think back about tv and radio ads over the last couple of decades, you can 
trace the tone of voice of the characters from Gordon Gecko-like, to complacent, to 
apathetic and know-nothing. 

On the political level, there was no courage in the White House or Congress "to practice 
long-term thinking, and to make bold, courageous, anticipatory decisions". Of course, the 
bucket-loads of donations from Wall Street didn't hurt, but there was also a religion of 
deregulation promoted by Greenspan, Rubin, Gensler and others which preached that the 
economy was self-stabilizing and self-sustaining. This type of false ideology only can 
spread during times of abundance and complacency, when an empire is at its peak and 
people can fool themselves into thinking "the empire has always been prosperous, we've 
solved all of the problems, and we will always prosper" (incidentally, this type of false 
thinking was also common in the 1920's, when government and financial leaders said that 
the "modern banking system" - overseen by the Federal Reserve - had destroyed instability 
once and for all). 

And as for Wall Street, the best possible time to pillage is when your victim is at the peak 
of wealth. With America in a huge bubble phase of wealth and power, the Wall Street 
looters sucked out vast sums through fraudulent subprime loans, derivatives and 
securitization schemes, Ponzi schemes and high frequency trading and dark pools and all of 
the rest. 



Like the mugger who waits until his victim has made a withdrawal from the ATM, the 
white collar criminals pounced when America's economy was booming ( at least on paper ). 

Given that the people were in a contented stupor of consumption, and the politicians were 
flush with cash and feel-good platitudes, the job of the criminals became easier. 

A study of the crash of the Roman - or almost any other - empire would show something 
very similar. 

We pointed out in 2010 that more empires have fallen due to reckless finance than invasion . 
(Whichever side of the stimulus-austerity debate you agree with, spending walls of money on things 
which neither help people or stimulate the economy is idiotic .) 

Inequality was - indeed - one of the main reasons for the fall of the Roman Empire . . . and inequality 
in America is much worse than in Ancient Rome . In fact, inequality in America today is twice as bad as 
in ancient Rome . worse than it was in in Tsarist Russia , Gilded Age America, modem Egypt. Tunisia 
or Yemen, many banana republics in Latin America, and worse than experienced by slaves in 1774 
colonial America . 

Finacialization? Yup, we've got that in spades . . . Economist Steve Keen has also shown that "a 
sustainable level of bank profits appears to be about 1% of GDP", and that higher bank profits leads to 



a ponzi economy and a depression ). But government policy has been encouraging the growth of the 
financial sector for decades: 



Financial Sector vs. Non-Financial Sector 
Vearly Oompensation 
(2010 $) 
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Corruption? Check . . . the government and big banks are all wallowing in a pig sty of criminal fraud . 
The economy has been hollowed out due to looting and fraud . And our institutions are so corrupt that 
people have lost faith in the economy . They are so corrupt and oppressive that people are more afraid of 
the government than of terrorists . 

The bigger the bubble, the bigger crash . . . and we've just come out of the biggest bubble in history . 
Costly military overreaching? Definitely. . . 

The war in Iraq - which will end up costing between %5 and 56 trillion dollars - was launched based 
upon false justifications. Indeed, the government apparently planned both the Afghanistan war (see 
thisand this ) and the Iraq war before 9/11. 

It is ironic that our military is what made us a superpower, but our huge military is bankrupting us . . . 
thus destroying our status as an empire . 

Empires which fight " one too many wars " always collapse: 



Just one more surge!" 


— The 


Indus 


Just one more surge!" 


— The 


Kushan 


Just one more surge!" 


— The 


Scythians 


Just one more surge!" 


— The 


Parthians 


Just one more surge!" 


— The 


Saffarid 



"Just one more surge!" — The Ghaznavid 

"Just one more surge!" — The Ghorid 

"Just one more surge!" — The Timurid 

"Just one more surge!" — The Hotaki 

"Just one more surge!" — The Durrani 

"Just one more surge!" — The Aryan 

"Just one more surge!" — The Persians 

"Just one more surge!" — The Sassanids 

"Just one more surge!" — The Hephthalites 

"Just one more surge!" — The Huns 

"Just one more surge!" — The Mughals 

"Just one more surge!" — The Arabs 

"Just one more surge!" — The Turkic 

"Just one more surge!" — The Hazaras 

"Just one more surge!" — The Khwarezmids 

"Just one more surge!" — The Mongols 

"Just one more surge!" — The British 

"Just one more surge!" — The British (again) 

"Just one more surge!" — The British (Yet again) 

"Just one more surge!" — The USSR 

"Just one more surge!" — The United States 
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